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MARKET ACTIVITY KEY TAKE AWAYS ECONOMIC OUTLOOK
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- \/‘{’/ MARKET
ﬁ m e Vacancy Rate: Increased by 221 bps from Q2 to a
. 5 . g rate of 6.8% in Q3. Sublet space increased to 2M SF.
Direct Vacancy | Netf Absorpfion on: Improved by 1.2M SF totaling 3.3M SF
A 63% A 3,294,664SF ; ting 0.79% of inventory.
, Sales: The median price PSFin Q3 was $187.11. Down
B a= Em - 07%from Q2. Volume in Q3 was down 24.9%,
@ DY totaling $642.6M in Q3. The largest sale was ViaWest
%ﬁ Group acquired a 6 property portfolio for $105.5M at
. 2 $179.75 PSF. : -
- - ) Gross Absorption - Industrial Supply: A record 13.1M SF was delivered.

A 6.8% ’ A 7,422,356 SF Under construction was revised to 45.9M SF,

representing 11.0% of inventory.
ECONOMIC OUTLOOK

g M1 . .
-h 9 Interest Rates: In July, the FOMC decided to hike
O-0 interest rates 25bps to a target range of 5.25% -

Under Construction Rental Rates (NNN) 5.50%. At the September meeting, the FOMC
decided to pause & maintain rates at the current

V45,984,223 SF & A $] 03 - ‘ level. FOMC members anticipate at least one more

U.S. Employment

AN 3.8%

7o .«3’
Interest Rate Changing GDP

A 7.3% v 21%

(30 year fixed)

S A A A G 4 S

NYSE
Port Traffic Y/Y A NYSE Performance

VY 16.8% v 3.5%

©

Inflation Change 10 Yr.- 2 Yr. Spread

AN 37% AN -44 BPS

hike to occurin 2023. The 10 Year Treasury is
currently at its highest rate since 2007 given the
increased economic anxiety.

Inflation: Headline CPl increased in the latest August

. report largely due to gasoline prices. CPl remains
Median Sale $/SF Deal Volume well above the Fed's 2% target rate.

\V4 $'| 87 11 \V4 $6426M { Supply Chain: The cost from China/East Asia to

North America West Coast increased 41.5% over Q3,
ending at $1,687 per container. (Freightos)
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OVERALL VACANCY NET ABSORPTION
INCREASED BY 221 BPS IN Q3 TO 6.8% IMPROVED BY 1.2M FROM Q2 TOTALING 3.3M SF IN Q3
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LEASING ACTIVITY CONSTRUCTION ACTIVITY
DECLINED 34.5% FROM REVISED Q2 TO 4.7M SF IN Q3 A RECORD 13.1M SF WAS DELIVERED IN Q3. UC NOW 45.9M SF
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METHODOLOGY
& TERMINOLOGY

Methodology

Industrial and flex (R & D)
buildings that are 5,000 square
feet and greater.

Direct Vacant SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease

or sale directly from the landlord.

Total Vacant W/ Sublet SF

Space that is vacant and ready

for occupancy by a user. The subfracting all the negative MARKET OFFICE ADDRESS PHONE NUMBER
space is being offered for lease changes in occupancy LOS ANGELES f%kiﬂiﬁf??éi@éﬁ?f 600 2136269101 Ie)
or sale by the landlord or for (move oufs). ' o=
sublease by the current tenant. 21820 BURBANK BLVD. SUITE 130 .887- “Z
Y : LOS ANGELES NORTH WOODLAND HILLS, CA 91367 818-887-3600 5;
Under Consir 27200 TOURNEY RD. SUITE 425 ©O
Direct Vacancy Rate Planned buildings for which SANTA CLARITA VALLEY VALENCIA, CA 91355 661-705-2299 c

Total vacant direct space
(vacant space for lease or sale
from the landlord or owner)
divided by the total rentable
square footage for existing
buildings only.

Vacancy W/ Sublet Rate
Total vacant direct space and
sublease space divided by the

fotal rentable square footage for

existing buildings only.

Gross Absorption

The total change in occupied
space over a given period of
fime, counting space that is
occupied but not space that is
vacated by tenants. Gross
absorption differs from leasing
activity, which is the sum of alll
space leased over a certain
period of time.

Net Absorption

The net change in occupied
space over a given period of
fime, calculated by summing
all the positive changes in
occupancy (move ins) and

construction has started but
have not yet been granted
a Certificate of Occupancy.
Planned buildings are

not included.

Completed in 2023

New buildings with original
construction completed in
the year 2023 and granted
a Certificate of Occupancy.
Renovated buildings are
not included
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GDP IN Q2 FINISHED AT 2.1%. Q3 ESTIMATE AT 4.9% PER GDPNOW PORT ACTIVITY IN Q2 WAS DOWN 18.3% Y/Y. QTD Q3 DOWN 16.8% Y/Y

mmm Real GDP Average Real GDP Bimports mExports ® Empties
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*4.9% Estimate for Q3-23 from the Federal Reserve Bank of Atlanta GDPNow

UNEMPLOYMENT CONTINUES TO BE STICKY IN Q3 EDUCATION & HEALTH SERVICES LED JOB GAINS IN Q3
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INCREASE IN GAS PRICES PUSHED CPI HIGHER IN LATEST AUG. REPORT THE FED HELD RATES AGAIN IN SEPTEMBER. 10YR UP 78 BPS IN Q3
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THE MAJOR INDEXES WERE DOWN AN AVERAGE 3.5% IN Q3 10-2 YEAR SPREAD NARROWED IN Q3 ENDING AT -44 BPS
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