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e Vacancy Rate: Declined by 19 bps from revised Q2
to arate of 12.83% in Q2. Year over Year vacancy is
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Interest Rate
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(30 year fixed)

~ Under cons’rruc’non expcmded fo 20.217'M' SF,
representing 4.2% of inventory.
Sales: The median price PSF in Q3 was: $19é 1131
Volume in Q3 totaled $1.37B. Bringing the total
volume YTD 2025 to $3.35B. That is an increase of 34%
compared to 2024.

ECONOMIC OUTLOOK
Interest Rates: At the September meeting, the
FOMC decided cut rates to 4.00-4.25%. FOMC
members are still projecting two additional 25 bps
cuts fo occur in 2025.
Supply Chain: YTD Y/Y volume at the San Pedro Port
Complexis up 6.4%. The cost from China/East Asia
to the West Coast declined 45.3% over Q3, ending
at $1,853 per container. (Freightos). US tariffs
stabilized at country-specific rates (25-40% most
nations, 125% China) effective August 1.
Nearshoring accelerations drive 45% of businesses
increasing regional sourcing from Mexico/Southeast
Asia, sustaining strong industrial property demand as
companies prioritize supply chain resilience.
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ECONOMIC OUTLOOK
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OVERALL VACANCY NET ABSORPTION
DECLINED BY 19 BPS FROM REVISED Q2 TO 12.83% IN Q3 STRONGER DEMAND IN Q3 TOTALING 4.9M SF
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LEASING ACTIVITY CONSTRUCTION ACTIVITY
DECLINED 5.2% FROM REVISED Q2 TO 7.75M SF IN Q3 4.6M SF WAS DELIVERED IN Q3. UC EXPANDED TO 20.5M SF
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VOLUME WAS $1.37B IN Q3. THE MEDIAN PRICE PSF WAS $196.13 =
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METHODOLOGY
& TERMINOLOGY

Methodology

Industrial and flex (R & D)
buildings that are 5,000 square
feet and greater.

Direct Vacant SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease

or sale directly from the landlord.

Total Vacant W/ Sublet SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale by the landlord or for
sublease by the current tenant.

Direct Vacancy Rate

Total vacant direct space
(vacant space for lease or sale
from the landlord or owner)
divided by the total rentable
square footage for existing
buildings only.

Vacancy W/ Sublet Rate
Total vacant direct space and
sublease space divided by the

fotal rentable square footage for

existing buildings only.
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Gross Absorption

The total change in occupied
space over a given period of
fime, counting space that is
occupied but notf space that is
vacated by tenants. Gross
absorption differs from leasing
activity, which is the sum of all
space leased over a certain
period of time.

Net Absorption

The net change in occupied
space over a given period of
time, calculated by summing
all the positive changes in
occupancy (move ins) and
subtracting all the negative
changes in occupancy
(move oufts).

Under Construction

Planned buildings for which
construction has started but
have not yet been granted
a Certificate of Occupancy.
Planned buildings are

not included.

Completed in 2025

New buildings with original
construction completed in
the year 2025 and granted
a Certificate of Occupancy.
Renovated buildings are
not included
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GDP IN Q2 FINISHED AT 3.8%. Q3 ESTIMATE AT 3.8% PER GDPNOW PORT ACTIVITY IN Q2 UP 0.5% Y/Y. YTD 2025 UP 6.4% Y/Y
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*3.8% Estimate for Q3-25 from the Federal Reserve Bank of Atlanta GDPNow

LABOR MARKET SOFTENING AS THE FED BEGINS TO CUT RATES EDUCATION & HEALTH SERVICES LED JOB GAINS AGAIN IN Q3

= Recession U6 Rate Official Rate B Govemment
B Other Services
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INFLATION TRENDING UPWARD ABOVE THE FED TARGET OF 2% THE FED CUT RATES BY 25 BPS; EST. 50 BPS MORE OF CUTS BY EQY
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