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MARKET ACTIVITY KEY TAKE AWAYS ECONOMIC OUTLOOK
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U.S. Employment

AN 4.4%

- ) \///’/ MARKET
ﬁ m ] e Vacancy Rate: Declined by 5 bps from revised Q3
| : " 5 to arate of 7.85% in Q4.
Direct Vacancy | Nef Absorption T Net Absorption: Direct remained negative, but
A 706% A 359,627 SE %v overall was p e totaling 360K SF.
= Asking Rents: Declined $0.02 PS 9% to a rate of

T—_— - 1 I 47 - $1.04 PSF NNN. Searching for equi post

@ W% ~ pandemic boom. -

%ﬁ £ . Sales: The median price PSF in Q4 was $288.72.

. Volume in Q4 was down 14.8% to $545.7M. In 2025,
volume totaled $1.65B. A decline of 14.3% compared

7o .«3’
Interest Rate Changing GDP

v 6.15% | A 54%

Overall Vacancy ' Gross Absorption

Y 7.85% ’ A 8,911,890 SF to 2024.

(30 year fixed)
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ECONOMIC OUTLOOK
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-h/-l 9 Interest Rates: FOMC decided cut rates twice over
0—-C Q4. Ending the year at range of 3.50%-3.75%. Only
Under Construction Rental Rates (NNN) one cut projected in 2026.
‘» Supply Chain: YTD Y/Y volume at the San Pedro Port
V 2,510,623 SF V $] 04 - Complexis up 1.8% through Nov. The cost from
.- W = : China/East Asia to the West Coast increased 41.2%
4_‘ e = over Q4, ending at $2,617 per container. (Freightos).
. @ y /\/' g = US tariffs stabilized at country-specific rates (25-40%
@? "' = most nations, 125% China). Revenue collection from
Median Sale $/SF Beal Vieluins tariffs far out excegdmg expectations. With
consumers not being burdened by them yet.

A $28872 \V4 $5457M | Geopolitics: The removal of Venezuelan President

Maduro may lead to lower energy prices in the
future. Helping to fuel the Al boom.
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OVERALL VACANCY NET ABSORPTION
DECLINED 5 BPS FROM REVISED Q3 TO 7.85% IN Q4 IMPROVED IN Q4 TOTALING 360K SF

mmm Direct Vacancy e Sublet Vacancy == Historical Average mmm Net Absorption SF Direct Overall Vacancy
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GROSS ABORPTION ASKING RENTS -
INCREASED 109.5% FROM Q3 TOTALING 8.91 MSF IN Q4 DECLINE OF $0.02 PSF OR 1.9% TO A RATE OF $1.04 PSF NNN IN Q4
O
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LEASING ACTIVITY CONSTRUCTION ACTIVITY
DECLINED 52.2% FROM REVISED Q3 TOTALING 5.0 MSF IN Q4 280K SF WAS DELIVERED IN Q4. UC REVISED TO 2.5M SF
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SALES O
Q4 VOLUME WAS $545.7M. MEDIAN PRICE WAS $288.72 PSF <
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m Direct Vacancy Rate m Overall Vacancy Rate
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METHODOLOGY
& TERMINOLOGY

Methodology

Industrial and flex (R & D)
buildings that are 5,000 square
feet and greater.

Direct Vacant SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale directly from the landlord.

Total Vacant W/ Sublet SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale by the landlord or for
sublease by the current tenant.

Direct Vacancy Rate

Total vacant direct space
(vacant space for lease or sale
from the landlord or owner)
divided by the total rentable
square footage for existing
buildings only.

Vacancy W/ Sublet Rate

Total vacant direct space and
sublease space divided by the
fotal rentable square footage for
existing buildings only.

Gross Absorption

The total change in occupied
space over a given period of
fime, counting space that is
occupied but not space that is
vacated by tenants. Gross
absorption differs from leasing
activity, which is the sum of all
space leased over a certain
period of time.

Net Absorption

The net change in occupied
space over a given period of
time, calculated by summing
all the positive changes in
occupancy (move ins) and
subtracting all the negative
changes in occupancy
(move oufts).

Under Construction

Planned buildings for which
construction has started but
have not yet been granted
a Certificate of Occupancy.
Planned buildings are

not included.

Completed in 2025

New buildings with original
construction completed in
the year 2025 and granted
a Certificate of Occupancy.
Renovated buildings are
not included
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MARKET ACTIVITY KEY TAKE AWAYS ECONOMIC OUTLOOK
A \//’ . MARKET

|
Note: Market survey was expanded to include Beaumont/
o.l gﬁ m \ Hemet & Coachella Valley areas.
Drect Vacancy | Net Absorption L o chqnq: the: Declined 26 bps 10'9.74% in Q'4.
e Net Absorption: Stronger demand in Q4, totaling
A 799% A 1,484,066 SF ey 1.48 MSF. Absorption was posi
fotaling 949K SF in 2025.

— - S ot ' Sales: The median sale price PSF in Q4 was $232.05.

q 1 @ .~ Tofalvolume in Q4 was Up 93.5% 0 $447.5M. The =
él Z largest sale in Q4 was 890 E Mill St in San Bernardino.
Overton Moore Properties a

asset for $123M at $233.95 PSF. In 2025, sales volume
Y 9 74% ’ A 5,008,203 SF totaled $1.23B. A 14.7% increase compared to 2024.
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(30 year fixed)

ECONOMIC OUTLOOK

ju]
-h/-l 9 Interest Rates: FOMC decided cut rates twice over
0—-C Q4. Ending the year at range of 3.50%-3.75%. Only

Under Construction Rental Rates (NNN) one cut projected in 2026.
Supply Chain: YTD Y/Y volume at the San Pedro Port

V 3,166,957 SF | V $O96 5 - Complexis up 1.8% through Nov. The cost from
.- W = China/East Asia to the West Coast increased 41.2%
4_‘ - T et over Q4, ending at $2,617 per container. (Freightos).
. @ y /\/' g = US tariffs stabilized at country-specific rates (25-40%
@? "' 5 most nations, 125% China). Revenue collection from
. tariffs far out exceeding expectations. With
Median Sale $/SF beel vislume consumers not being burdened by them yet.

\Y4 $23205 A $4475M " Geopolitics: The removal of Venezuelan President

Maduro may lead to lower energy prices in the
future. Helping to fuel the Al boom.
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OVERALL VACANCY NET ABSORPTION
DECLINED 26 BPS FROM Q3 TO 9.74% IN Q4 STRONGER DEMAND IN Q4 TOTALING 1.48 MSF

mmm Direct Vacancy = Sublet Vacancy === Historical Average mmm Net Absorption SF Direct Overall Vacancy
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GROSS ABORPTION ASKING RENTS -
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LEASING ACTIVITY CONSTRUCTION ACTIVITY
DECLINED 38.3% FROM REVISED Q3 TOTALING 3.43 MSF IN Q4 786K SF WAS DELIVERED IN Q4. UC REVISED TO 3.17 MSF
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VOLUME WAS $447.5M. MEDIAN PRICE IN Q4 WAS $232.05 PSF <
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m Direct Vacancy Rate m Overall Vacancy Rate
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METHODOLOGY
& TERMINOLOGY

Methodology

Industrial and flex (R & D)
buildings that are 5,000 square
feet and greater.

Direct Vacant SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale directly from the landlord.

Total Vacant W/ Sublet SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale by the landlord or for
sublease by the current tenant.

Direct Vacancy Rate

Total vacant direct space
(vacant space for lease or sale
from the landlord or owner)
divided by the total rentable
square footage for existing
buildings only.

Vacancy W/ Sublet Rate

Total vacant direct space and
sublease space divided by the
fotal rentable square footage for
existing buildings only.

Gross Absorption

The total change in occupied
space over a given period of
fime, counting space that is
occupied but not space that is
vacated by tenants. Gross
absorption differs from leasing
activity, which is the sum of all
space leased over a certain
period of time.

Net Absorption

The net change in occupied
space over a given period of
time, calculated by summing
all the positive changes in
occupancy (move ins) and
subtracting all the negative
changes in occupancy
(move oufts).

Under Construction

Planned buildings for which
construction has started but
have not yet been granted
a Certificate of Occupancy.
Planned buildings are

not included.

Completed in 2025

New buildings with original
construction completed in
the year 2025 and granted
a Certificate of Occupancy.
Renovated buildings are
not included
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