7 DAUM

/////////// ///////////// COMMERCIAL REAL ESTATE SERVICES

/11111 Los Angeles////

[T TTTTT HITIHTHTTT]

LA Orange County/////

1111711 11T

/1111111~ Venturalllllllll] ‘ 2026

T [T

Inland Empire [//1]]/ >
[111111711
HITTLLLEL P11
[1L1LI/IPhoenix/]]]]]1111]
/////////////// m...llt/,.__;__._/ Al t hough all .in.formation is furnished regardi.ng f.or saodlneasrer

www.daumcommercial.com | ONCOR INTERNATIONAL




MARKET ACTIVITY

il

Direct Vacancy
Y 593%

.- L |

il

Net Absorption

m

L

Overall Vacancy ' Gross Absorption

Y 6.61% ’A13,352,425$F

S AT rF__ £ S A 8 s

21
e ©
Rental Rates (NNN)

VY $1.33

N
W
Deal Volume

A $1.598

Under Construction

A3,157,379 SF

Median Sale $/SF

Vv $260.26

A 1,350960SF

KEY TAKE AWAYS

MARKET

Vacancy Rate: Declined by 14 bps from Q1 to 6.61%
in Q2. Year over Year increase of 33 bps or 3.2 MSF.
Net Absorption: Turned positive highlighting stronger
demand in Q2 1.35 MSF. A positive 4.64 MSF
swing from Q1.

Asking Rates: Declined by $0.01 7% 1o a rate of

~ $1.33 PSFNNNin Q2.

Leasing Activity: Up 4.6% to 13.15 MSF in Q2.

Sale Activity: Median price PSF in Q2 was $260.26.
Volume in Q2 totaled $1.59B. Halfway through 2026,
volume has totaled $2.99B. Up 68.52% compared to
H1 2025.

ECONOMIC OUTLOOK
Interest Rates: FOMC held rates at 3.50%-3.75%. New
Chal r Wearsh’ s
Supply Chain: YTD Y/Y volume at the San Pedro Port
Complexis up 0.8% through May. The cost from
China/East Asia to the West Coast surged 176.3%
over Q2, ending at $6,687.40 per container.
(Freightos). Tariffs stayed high and grew more
complexin Q2 2026, especially on metals and
forced-labor issues.
Geopolitics: Oil has dropped nearly 40% from its April
peak as Strait of Hormuz shipping gradually
normalizes after historic closure. Positive progress in
negotiations have led to a lower probability of
extreme escalation.

77/

tenure begins.

ECONOMIC OUTLOOK

mimn
[

U.S. Employment

VYV  4.2%

7o .«3’
Interest Rate Changing GDP

A 6.49% v 1.2%

(30 year fixed)

i I
% NYSE
Port Traffic Y/Y A

AN 0.8% A

NYSE Performance

16.4%
e ©

10 Yr. - 2 Yr. Spread

VvV 30 BPS

Inflation Change

AN 4.17%

@DAUMCOMMERCIAL

in[ X Lf

Al t h o ugghsscRiE information is furnished regarding for salnasreot abeen VvVémniahicedgand hooexpoessesep
i mplied as to the accuracy thereof, and it is submittddesulpjreotr tsalerr dresa,s eomirs §ii mmas,ci mlgg n @es wai

www.daumcommercial.CcCom | ONCOR INTERNATIONAL


https://x.com/daumcommercial

9702 2O oulsNpuU| = sajebuy SOT

BB B B B B B B
O O O O O o o o
S 9 S S 9 9 9 9
N VY O ¥ O N — O

N 9202 ~
5 S20C o
s 20T Zz
> e €20C @ O
0y [ e Z
@ [ 120Z z B
W O 0202
O I 6102 e =
< o] 10T = O
< £102 )
= 910 [ O
20 A Z
N ¥ 10T & O
A €10z & o
% z [ cloz IO
B - o— _._. £ O -—
M W m o_wm % x .m
L < [ 6002 < O a
Z > s 8002 =
ml S £00Z = O
S 9002 i >
L 38 G00¢ wm =
O < 00T N Z
Z I £002 0
N Z 2002 z
—l
= — . )_SN o
o o o (@) o o o (@]
888 8¢8s8s8 -
o o o o
B S c & 1% 9R g3k
© ¥ d ¥ © © A ArArArArBRBBB
. 920T 9202
: s
g e 0 €202
= -l © 220z
o 220z 5 5
a z >
=y ¢ 120z z e
< B 0202 7 o 610C
ol T 6102 > BB 310z
0 810C o I /102
2 £10T ~ s 9102
el - A Z O 102
Z — IS Gl0¢ = — v 10¢
SO I vz Y €10z
Q= WS Ss . z10g
<35 B AN O 5 e
= = B AV 2 O I
<9 3 & 600¢
5 oloz [NeRal 800¢
> < 6002 0 - IS
> 800¢ > S 9002
2 BE £002 © | A 5002
nfl S 9002 ol < 7007
Z o S00z 2 B £00¢
O 002 w 2002
afl © £00T O 100z
E Ol B s 2333383 °
L00C Q @ 9 9 g 9 9§ 9
© o O O o m m m w
55 585855855855 88 8833 3 38
S & & & & & § S O ¥ & O 0 v <t
N VO 1 ¥ ® N — O - - - -

wi thout

withdrawal

saodneasreot abeen Vveéemiahi
or

is any to be impliedsasnst, o cthhaen gaecsc wrfa cpyr

financing,
www.daumcommercial.CcCom | ONCOR INTERNATIONAL

|l ease or

sal e,

information is furnished regarding for
prior

conditions,

express representation is made nor
ot her

Al t hough alll

or

COMMERCIAL REAL ESTATE SERVICES

7 DAUM



2/////////

LEASING ACTIVITY CONSTRUCTION ACTIVITY
INCREASED BY 4.6% FROM REVISED Q1 TO 13.2 MSF IN Q2 306K SF WAS DELIVERED IN Q2. UC REVISED TO 3.16 MSF
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SALES
THE MEDIAN PRICE PSF IN Q2 WAS $260.26. VOLUME UP 14.6% TO $1.59B
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METHODOLOGY
& TERMINOLOGY

Methodology

Industrial and flex (R & D)
buildings that are 5,000 square
feet and greater.

Direct Vacant SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease

or sale directly from the landlord.

Total Vacant W/ Sublet SF

Space that is vacant and ready
for occupancy by a user. The
space is being offered for lease
or sale by the landlord or for
sublease by the current tenant.

Direct Vacancy Rate

Total vacant direct space
(vacant space for lease or sale
from the landlord or owner)
divided by the total rentable
square footage for existing
buildings only.

Vacancy W/ Sublet Rate
Total vacant direct space and
sublease space divided by the

Gross Absorption

The total change in occupied
space over a given period of
fime, counting space that is
occupied but not space that is
vacated by tenants. Gross
absorption differs from leasing
activity, which is the sum of all
space leased over a certain
period of time.

Net Absorption

The net change in occupied
space over a given period of
time, calculated by summing
all the positive changes in
occupancy (move ins) and
subtracting all the negative
changes in occupancy
(move oufts).

Under Construction

Planned buildings for which
construction has started but
have not yet been granted
a Certificate of Occupancy.
Planned buildings are

not included.

Completed in 2026

New buildings with original
construction completed in
the year 2026 and granted
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OFFICE ADDRESS

801 S FIGUEROA ST. SUITE 600
LOS ANGELES, CA 90017

21820 BURBANK BLVD. SUITE 130
WOODLAND HILLS, CA 91367

27200 TOURNEY RD. SUITE 425
VALENCIA, CA 91355

13181 CROSSROADS PKWY N. SUITE 100
CITY OF INDUSTRY, CA 91746

19191 S VERMONT AVE. SUITE 850
TORRANCE, CA 90502

13810 CERRITOS CORPORATE DR. SUITE C
CERRITOS, CA 90703

4400 MACARTHUR BLVD. SUITE 950
NEWPORT BEACH, CA 92660

751 DAILY DR. SUITE 105
CAMARILLO, CA 93010

3595 E INLAND EMPIRE BLVD. BLDG 5
ONTARIO, CA 91764

1702 E HIGHLAND AVE. SUITE 120

PHONE NUMBER

213-626-9101

818-887-3600

661-705-2299

562-695-7244

310-538-6700

562-207-3300

949-724-1900

805-987-8866

909-980-1234
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total rentable square footage for  a Certificate of Occupancy. PHOENIX PHOENIX, AZ 85016 602-957-7300
existing buildings only. Renpvoted buildings are AT T, ST
not included INDIAN WELLS INDIAN WELLS, CA 92210 760-253-8539
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